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INDEPENDENT AUDITOR'S REPORT

To the Directors of the Wingham Business Improvement Area

Opinion

We have audited the accompanying financial statements of Wingham Business Improvement Area, 
which are comprised of the statement of financial position as at December 31, 2022 and  the statements
of operations and accumulated surplus and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Wingham Business Improvement Area as at December 31, 2022, and its financial
performance and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards (PSAB).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Wingham Business
Improvement Area in accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PSAB, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing Wingham Business
Improvement Area’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Wingham Business Improvement Area’s
financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR'S REPORT (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the  financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants

Clinton, Ontario
March 18, 2023



WINGHAM BUSINESS IMPROVEMENT AREA

STATEMENT OF FINANCIAL POSITION
See accompanying notes to the financial statements

As at December 31 2022 2021

ASSETS

Cash and bank 59,843           58,467                
Accounts receivable 791                2,656                  
HST recoverable 915                5,720                  ________ ________

$ 61,549 $ 66,843________ ________________ ________

 
LIABILITIES 

Accounts payable and accrued liabilities 3,810             23,770                
Gift certificates outstanding 620                620                     ________ ________

4,430             24,390                ________ ________

Accumulated surplus (deficit) 36,773           25,718                
Reserve fund for future projects 20,346           16,735                ________ ________

57,119           42,453                ________ ________

$ 61,549 $ 66,843________ ________________ ________



WINGHAM BUSINESS IMPROVEMENT AREA

STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS
See accompanying notes to the financial statements

For the Year Ended December 31 2022 2021

Revenue
    Township of North Huron - levy 29,000           28,963                
    Membership fees 1,950             1,950                  
    Sales 2,725             3,795                  
    Promotions 7,800             10,360                
    Donations 32                 302                     
    Other revenue 61                 130                     ________ ________

41,568           45,500                ________ ________
General and Administrative Expenses
    Accounting & legal 865                865                     
    Advertising & promotions 10,610           10,352                
    Bad debts 113                164                     
    Business fees & licenses 671                238                     
    Main Street improvements 11,704           41,060                
    BIA events 2,232             2,174                  
    Interest & bank charges -                10                       
    Office supplies 707                680                     ________ ________

26,902           55,543                ________ ________

Net surplus (deficit) for the year 14,666           (10,043)               
Transfer (to)/from reserves (3,611)           15,000                
Accumulated surplus (deficit) beginning of year 25,718           20,761                ________ ________

Accumulated surplus (deficit) end of year $ 36,773 $ 25,718________ ________________ ________



WINGHAM BUSINESS IMPROVEMENT AREA

STATEMENT OF CASH FLOWS
See accompanying notes to the financial statements

For the Year Ended December 31 2022 2021

Operating activites
    Surplus (deficit) for the year 14,666           (10,043)               
    Net change in working capital balances
      Accounts receivable 1,865             1,621                  
      HST recoverable 4,805             (5,527)                 
      Accounts payable and accrued liabilities (19,960)          22,920                ________ ________

Change in cash and cash equivalents during year 1,376             8,971                  

Cash and cash equivalents, beginning of year 58,467           49,496                ________ ________

Cash and cash equivalents, end of year $ 59,843 $ 58,467________ ________________ ________



WINGHAM BUSINESS IMPROVEMENT AREA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended December 31, 2022

1. Nature of operations
The Wingham Business Improvement Area is a municipal sub-committee of the Township of North
Huron consisting of local merchants, businesses and property owners.  Its mandate is to beautify,
improve, and promote the Wingham shopping district.

2. Significant accounting policies
The financial statements of the Wingham Business Improvement Area are the representation of
management.  Significant accounting policies include the following:

a) Accrual basis of accounting
Expenditures and related sources of funding are reported on the accrual basis of accounting. 
The accrual basis of accounting recognizes revenues in the period in which transactions or
events occurred that gave rise to the revenues; expenditures are recognized in the period the
goods and services are acquired and a liability is incurred or transfers are due.

b) Revenue recognition
Revenues are recognized in the period in which the activities occur.

c) Contributed services
Volunteer contributions are substantial but the values can not be estimated and therefore are
not recognized in the financial statements.

d) Financial instruments
Unless otherwise stated in these financial statements, the fair value of the entity’s financial
assets and liabilities approximate their carrying amount.  It is management’s opinion that the
entity is not exposed to significant interest, currency or credit risk arising from these financial
instruments.

e) Use of estimates
The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts in the financial statements and accompanying notes.  Due to the inherent
uncertainty in making estimates, actual results could differ from those estimates.
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